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Detailed Action 
Drawings 

The Examiner accepts the drawings filed on April 30, 2001 . 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-72 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Hausman (US 2002/0178104) in view of Feilbogen et al. (US 2002/0016762). 

Re claims 1, 29, 48, and 69, Hausman teaches a system for facilitating a trade in a 
non-listed security (para.0002-0003: Hausman discloses electronic trading of interests using 
reserves and a price change feature. A portion of a total desired trade Quantity may be held 
in reserve, and thereby not disclosed in the relevant market. The reserves trades 
corresponds to a non-listed security since the trades are reserved and not listed on the 
current market ), comprising: 

a past trades database for storing trade information regarding past trades 
executed through the system (para. 0004. 0040. 0048. and 0055-0061; Hausman discloses 
past trades as prior trades. The order or Quotation price for the reserve Quantity is changed 
fully or partially automatically from the price of a prior order or quotation ); 
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a pricing engine for providing price quotes in the non-listed security, said pricing 
engine in communication with said past trades database, said pricing engine receiving 
as input financial information (para. 0007 and 0040: Hausman discloses a price change 
feature in electronic trading over a network or networks of many types of interests involving 
reserves ): 

wherein when a client requests a price quote for the non-listed security, said 
pricing engine provides said price quote based on said past trades in said past trades 
database and said financial information (para. 0009 and 0040: Hausman discloses the 
order may be stored within a database system to which other traders have authorized 
access, so that such other traders may review the order by accessing the database ): 

an automatic market making engine for providing price quotes in the non-listed 
security to a client, said automatic market making engine being in communication with said 
past trades database and receiving financial information as input, said automatic market 
making engine continuously updating said price quotes based on changes to said financial 
information (para. 0040-0043: figs. 1-3 ): 

client requests a trade in said non-listed security based on said price provided by said 
automatic market making engine, said trade is stored in said past trades database 
(para.0056-0062 and 0036: figs. 3^ ). 

However, Hausman does not explicitly teach a hedging module for performing 
hedging transactions. On the other hand, Feilbogen discloses a hedging module for 
performing hedging transactions (para. 0044: fig. 2 (element 15) ). Feilbogen discloses the 
hedger module transfers public price data streams to update the current foreign price of the 
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goods. He also discloses individual transaction hedging is simply hedging on a transaction- 
per-transaction basis. Thus, it would have been obvious to one of ordinary skill in the art to 
enable an electronic trading system to include a hedging module for performing hedging 
transactions to update the current foreign price of the goods as discloses in Feilbogen. 

Re claims 2 and 56, Hausman teaches a price log for storing said price quotes in the 
non-listed security, wherein said pricing engine provides said price quote based on said past 
quotes stored in said price log (abstract; figs. 1-3 ). Hausman discloses prior price quotes that 
are stored in a database. 

Re claims 3 and 65-66, Hausman teaches financial information includes interest rate 
information, dividend information relating to said non-listed security, tax credit information and 
borrowing cost information (para. 0058, 0053, and 0062 ). 

Re claims 4 and 62-64, Hausman teaches pricing engine receives surface volatility 
information and said pricing engine provides said price quote based on said surface volatility 
(figs. 7-8 and 10 ). 

Re claims 5 and 59, Hausman teaches pricing engine receives pricing constraints and 
wherein said price quote provided by said pricing engine is based on said constraints (para. 
0043-0044 ). 

Re claims 6 and 49-53, Hausman teaches pricing engine continuously updates said 
price quotes (para. 0063, 0068, and 0121 ). Hausman reports all order and trade updates. 

Re claims 7-8 and 30-32, Feilbogen teaches a check ability to trade (CATT) module 
wherein when said client desires to transact in the non-listed security, said CATT module 
determines the client's ability to trade (para. 0044: fig. 2 ). 
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Re claims 9 and 61 , Hausman teaches client issues a request to trade said non-listed 
security based on said price quote (figs. 11-13 ). 

Re claims 10, 14-15, 33-34, and 54-55, Hausman teaches client issues said request 
to trade electronically (para. 0002 ). Hausman discloses electronic trading system. 

Re claims 11, 35-36, 57, and 71, Feilbogen teaches a hedging module for performing 
hedging transactions, wherein when said client requests a trade in the non-listed security, 
said hedging module executes a hedging transaction for hedging said trade (fig. 2 ), 

Re claims 12, 16-18, 20-27, 39-46 and 70, Hausman teaches information regarding 
said trade is stored in said past trades database (para. 0040, 0048, and 0055-0061 ). 
Hausman discloses prior orders are accessed in the database. 

Re claims 13, 58, 60, and 67, Hausman teaches a trade confirmation generator in 
communication with said past trades database, wherein when said trade is stored in said past 
trades database, said trade confirmation generator generates a trade confirmation based on 
said trade information and said trade confirmation is provided to said client (fig. 2 (element 
30) and figs. 3-4 ). 

Re claims 19 and 37-38, Feilbogen teaches a collateral management module, said 
collateral management module in communication with said past trades database for 
determining the client's collateral requirements (para. 0044 ). 

Re claims 28, 47, 68, and 72, Hausman teaches at least one of said price quotes 
includes a bid price and an offer price (para. 0002 ). Hausman teaches pricing of orders and 
quotations based on bids and offers. 
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Conclusion 



The prior art made of record and not relied upon is considered pertinent to applicant's 
disclosure. 

McCarthy et al., US 2002/0161690 
McQuan, US 2003/0055775 

Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to Thu Thao Havan whose telephone number is (571 ) 272-81 1 1 . The 
examiner can normally be reached on Monday-Friday. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571 ) 272-6747. The fax phone number for the 
organization where this application or proceeding is assigned is (571 ) 273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see <http://pair-direct-uspto.gov/> . Should you have questions on access to the 
Private PAIR system, contact the Electronic Business Center (EBC) at (866) 217-9197 (toll- 
free). 
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